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CONSTITUTION. 


Article  i.  The  title  of  this  Association  shall 
be  The  Clearing  House  Association  of  the 
Banks  of  Philadelphia. 

Art.  2.  The  object  shall  be  to  effect  on  each 
business  day  at  one  place  the  Exchanges  between 
the  several  Associated  Banks,  consisting  of  a 
Morning  Exchange  and  a Runners’  Exchange, 
and  the  payment,  at  the  same  place,  of  the  Bal- 
ances resulting  from  such  Exchanges.  The  re- 
sponsibility of  the  Association  for  such  Exchanges 
and  matters  arising  therefrom  shall  be  limited  to 
the  faithful  distribution  by  the  Manager,  among  the 
Creditor  Banks  for  the  time  being,  of  the  balances 
actually  received  by  him.  Should  any  losses 
occur  while  the  said  balances  are  in  the  custody 
of  the  Manager,  they  shall  be  borne  and  paid  by 
the  Associated  Banks,  in  the  same  proportion  as 
the  expenses  of  the  Clearing  House,  hereinafter 
provided  for. 

Art.  3.  At  the  meetings  of  the  Association 
each  Bank  belonging  thereto  may  be  represented 
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by  one  of  its  Officers,  or  such  other  person  as 
Tts  Directors  shall  appoint. 

The  officers  of  the  Association  shall  be  a Presi- 
dent and  Secretary,  who  shall  be  elected  annually 
by  ballot  at  the  Stated  Meeting  in  January. 

The  President  shall  preside  at  all  meetings  of 
the  Association,  and  be  ex  officio  a member  of  the 
Standing  Committees. 

It  shall  be  the  duty  of  the  Secretary  to  keep 
correct  minutes  of  the  proceedings  of  the  Associa- 
tion in  a book  provided  for  the  purpose. 

In  case  of  the  absence  of  the  President  or  Sec- 
retary from  any  meeting,  a President  or  Secretary 
pro  tern,  shall  be  appointed. 

Art.  4.  The  Stated  Meetings  of  the  Associa- 
tion shall  be  held  on  the  first  Monday,  or,  if  that 
be  a holiday,  then  on  the  second  Monday  in  Janu- 
ary, April  and  October  of  each  year. 

Special  Meetings  shall  be  called  by  the  Presi- 
dent at  his  discretion,  or  upon  the  written  request 
of  five  members  of  the  Association  : the  purpose 
of  the  meeting  shall  be  stated  in  the  call.  Due 
notice  of  all  meetings  shall  be  given  by  the  Secre- 
tary. 

A quorum  for  the  transaction  of  business  shall 
consist  of  a majority  of  the  whole  number  of 
Associated  Banks. 
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Art.  5.  There  shall  be  elected  annually  by  bal- 
lot, at  the  Stated  Meeting  in  January,  by  the  ma- 
jority of  the  members  of  the  Association,  a Stand- 
ing Committee  of  six  bank  officers,  to  be  called 
the  Clearing  House  Committee,  whose  duty  it 
shall  be  to  provide  suitable  rooms  for  the  Clear- 
ing House  and  whatever  materials  may  be  neces- 
-sary  for  the  convenient  transaction  of  business  ; 
to  appoint  a Manager,  and  such  assistants  as  may 
be  necessary  ; to  establish  rules  and  regulations 
to  be  observed  at  the  Clearing  House,  in  cases 
not  otherwise  provided  for,  subject  to  the  ap- 
proval of  the  Association ; and  generally  to  su- 
pervise the  Clearing  House  affairs. 

This  Committee  shall  have  charge  of  the  funds 
belonging  to  the  Association,  shall  draw  on  each 
Bank  for  its  quota  of  expenses,  and  shall,  at  the 
Stated  Meetings  in  April  and  October,  submit  de- 
tailed accounts  of  expenditures,  and  estimates  of 
what  may  be  required  for  the  Clearing  House  the 
ensuing  half  year. 

The  Committee  shall  take  into  their  custody  the 
collateral  securities  required  to  be  deposited  with 
them  by  the  Banks,  members  of  the  Association, 
under  the  provisions  of  Article  9,  and  receipt 
therefor. 

The  Committee  shall  examine,  in  such  manner 
as  they  may  deem  necessary,  the  Coin  deposited 
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with  the  Association  under  the  provisions  of  Arti- 
cle 13,  compare  the  same  with  the  amount  of  out- 
standing Certificates  at  least  once  in  each  year 
and  report  to  the  next  meeting  of  the  Asso- 
ciation. 

The  Committee  shall  have  power  to  remove  the 
Manager  or  any  of  the  assistants  whenever,  in 
their  opinion,  the  interests  of  the  Association  shall 
require.  The  removal  of  the  Manager  shall  be 
reported  immediately  to  the  Association. 

The  Committee,  for  Clearing  House  purposes,  r 

shall  have  power  to  examine  the  books  and  assets 
of  any  member  of  the  Association  whenever  they 
shall  deem  it  necessary,  and  to  employ  account- 
ants to  aid  in  such  examination. 

The  Committee  shall  have  power,  in  case  of  ex- 
treme emergency,  to  suspend  any  Bank  from  the 
privileges  of  the  Clearing  House  until  the  pleas- 
ure of  the  Association  shall  be  ascertained.  But 
no  such  suspension  shall  be  ordered  unless  a ma- 
jority at  least  of  the  Committee  shall  be  present,  ^ 

and  the  vote  be  unanimous : 

In  case  of  such  suspension,  the  Committee  shall 


forthwith  call  a meeting  of  the  Association  to  take 
the  matter  into  consideration : Provided,  That  no 
member  of  the  Committee  shall  vote  upon  any 
question  involving  the  suspension  of  the  Bank 
represented  by  him  in  the  Association. 
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Art.  6.  The  salary  of  the  Manager  shall  be 
fixed  by  the  Association.  The  salaries  of  the 
assistants  shall  be  fixed  by  the  Clearing  House 
Committee. 

The  Manager  shall  give  bond,  with  sureties,  in 
the  sum  of  twenty  thousand  dollars  ($20,000),  to 
be  approved  by  the  Clearing  House  Committee. 

Clerks,  except  temporary  assistants  shall  give 
bonds,  with  sureties  to  be  approved  by  the  Com- 
mittee, in  such  sums  as  the  Committee  shall  de- 
termine. 

Said  bonds  shall  be  examined  by  the  Commit- 
tee at  least  once  each  year. 

Art.  7.  The  Manager,  under  control  of  the 
Clearing  House  Committee,  shall  have  immediate 
charge  of  all  business  at  the  Clearing  House,  and 
the  Clerks  and  Messeng^ers  of  the  several  Asso- 
dated  Banks,  while  at  the  Clearing  House  shall 
be  under  his  direction. 

T His  decisions  concerning  all  questions  of  prac- 

tice and  details  at  the  Exchanges  shall  rule  until 
modified  by  the  Committee.  He  shall  impartially 
impose  and  collect  the  fines  fixed  by  the  rules  of 
the  Association. 

Art.  8.  There  shall  be  elected  annually,  at  the 
Stated  Meeting  in  January,  a Committee  of  six 
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Bank  officers,  to  be  called  the  Committee  of 
Arbitration,  whose  duty  it  shall  be  to  hear  and 
determine  disputes  between  members  of  the  As- 
sociation, which  shall  be  submitted  to  them  by 
either  party  thereto ; such  Committee  shall  re- 
cord a brief  abstract  of  each  case  referred  to  them, 
with  their  decision  on  the  same,  in  a book  to  be 
provided  for  that  purpose,  kept  at  the  Clearing 
House,  and  open  to  the  inspection  of  the  mem- 
bers of  the  Association. 

Art.  9.  Each  Bank,  upon  becoming  a member 
of  the  Association,  shall  deposit  securities  with 
the  Clearing  House  Committee,  as  collateral  for 
its  daily  settlements,  in  the  following  proportion 
to  capital : — 

1.  Banks  with  capitals  of  $800,000  and  over, 
ten  per  cent. 

2.  Banks  with  capitals  of  $500  000,  and  under 
$800,000,  fourteen  per  cent.  ; but  not  to  be  re- 
quired to  deposit  over  $80,000. 

3.  Banks  with  capitals  over  $250,000,  and 
under  $500,000,  twenty  per  cent. ; but  not  to  be 
required  to  deposit  over  $70,000. 

4.  Banks  with  capitals  of  and  under  $250,000 
shall  deposit  not  less  than  $50,000. 

If  after  any  Bank  shall  have  become  a member 
of  the  Association,  the  Clearing  House  Commit- 
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tee  shall  deem  the  collaterals  deposited  by  such 
Bank  to  be  insufficient  security  for  its  daily  trans- 
actions, the  Committee  may,  from  time  to  time, 
require  such  Bank  to  deposit  additional  collateral 
security  therefor. 

All  deposits  shall  be  made  with  the  express 
condition  that  neither  the  Association,  the  Com- 
mittee nor  any  member  thereof  shall  be  respon- 
sible for  any  loss  on  said  collaterals  resulting 
from  the  failure  to  make  demand  and  protest, 
or  from  any  other  neglect  or  omission  other  than 
the  refusal  to  take  such  reasonable  steps  as  may 
have  been  previously  requested  in  writing. 

The  Committee  shall  apply  the  deposit  of  any 
defaulting  Bank  to  the  payment  of  any  balances 
due  by  such  Bank  at  the  Clearing  House,,  or  to 
the  reimbursement,  pro  rata,  of  the  several  Banks 
furnishing  any  such  balance  under  the  provisions 
of  Article  12,  and  the  surplus,  if  any,  shall  be 
held  by  the  Committee  as  collateral  security  for 
any  indebtedness  of  such  defaulting  Bank  to  the 
Clearing  House  Committee,  or  to  the  Associa- 
tion, or  to  any  of  the  members  thereof,  and  also 
as  security  for  all  costs,  expenses  and  counsel 
fees  paid  by  the  Clearing  House  Committee  for 
the  collection  of  the  securities  representing  the 
deposit,  or  which  the  Committee  may  be  compelled 
to  pay  by  reason  of  holding  the  same. 
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Art.  io.  The  Morning  Exchange  at  the  Clear- 
ing House  shall  be  made  at  eight  and  a half 
o’clock.  Between  eleven  and  twelve  o’clock 
A.  M.,  the  Debtor  Banks  shall  pay  to  the  Man- 
ager, at  the  Clearing  House,  the  balances  due 
by  them,  in  certificates  authorized  by  the  Clear- 
ing House  Association,  except  fractional  amounts, 
which  shall  be  paid  in  Clearing  House  Due 
Bills.  At  TWELVE  AND  A HALF  o’clock  P.  M.,  the 
Creditor  Banks  shall  receive  from  the  Manager 
the  respective  balances  due  them,  provided  the 
balances  from  the  Debtor  Banks  shall  have  been 
paid : 

The  Runners’  Exchange  at  the  Clearing  House 
shall  be  made  at  eleven  and  a half  o’clock  A.  M. 
The  balances  arising  from  the  settlement  of  the 
Runners’  Exchange  shall  be  paid  in  such  manner 
as  the  Clearing  House  Committee  may  direct 
subject  to  modification  by  the  Association : 

Provided,  That  upon  half  holidays  balances  shall 
be  paid  between  ten  and  eleven  o’clock,  and  re- 
ceived at  ELEVEN  AND  A HALF  o’clock ; and  the 
Runners’  Exchange  shall  be  made  at  eleven 
o’clock  A.  M. 


Art.  1 1.  Should  any  Bank  fail  to  appear  at  the 
Clearing  House,  or  appear  too  late  to  be  included 
in  any  Exchange,  such  Bank  shall  make  its  own 


'5 


exchange  at  the  counters  of  the  other  Banks,  set- 
tling in  lawful  money,  authorized  certificates,  or 
Clearing  House  due  bills,  at  the  option  of  the 
Creditor  Banks. 

Art.  12.  Should  any  Bank  fail  to  appear  at  the 
Clearing  House  at  the  stated  hour,  prepared  to 
pay  the  balance  due  by  it,  the  amount  due  shall 
be  supplied  out  of  any  securities  and  credits  de- 
posited by  or  due  to  said  Bank  in  the  possession 
of  the  Clearing  House  Committee  or  of  the  Man- 
ager; or.  at  the  option  of  the  Clearing  House 
Committee,  the  amount  of  that  balance  shall 
be  immediately  furnished  to  the  Clearing  House 
by  the  several  Banks  exchanging  with  the  de- 
faulting Bank,  in  proportion  to  their  respective 
balances  against  that  Bank,  resulting  from  the 
Exchanges  of  the  day,  and  the  Manager  shall 
make  requisitions  accordingly,  so  that  the  general 
settlement  may  be  accomplished  with  as  little 
delay  as  possible.  The  respective  amounts  so 
furnished  the  Clearing  House  shall  constitute 
claims  on  the  part  of  the  several  responding 
Banks  against  the  defaulting  Bank: 

Provided,  That  the  securities  deposited  by  the 
defaulting  Bank  with  the  Clearing  House  Com- 
mittee under  the  provisions  of  Article  9 shall  first 
be  applied  to  the  payment  of  any  outstanding  Due 
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Bills  given  by  such  Bank  in  settlement  of  its  bal- 
ance at  either  Exchange  of  the  previous  day. 

Art.  13.  The  Clearing  House  Association  shall 
receive,  in  special  trust,  such  United  States  Gold 
Coin  as  any  of  the  Associated  Banks  may  volunta- 
rily deposit  with  it  for  safe  keeping,  for  Clearing 
. House  purposes ; the  coin  to  be  kept  in  safes 
belonging  to  the  Association,  in  the  vaults  of  the 
Farmers  and  Mechanics’  National  Bank  of  Phila- 
delphia. 

Certificates  in  denominations  of  five  thousand 
dollars  ($5000)  and  ten  thousand  dollars  (^10,000) 
each,  payable  to  order  only,  shall  be  issued  to  the 
Depositing  Banks  in  exchange  for  such  coin, 
signed  by  the  Manager  of  the  Clearing  House 
Association,  or  by  his  assistant,  or  other  person 
designated  by  the  Association  for  the  purpose, 
and  countersigned  by  the  Farmers  and  Mechanics’ 
National  Bank  of  Philadelphia. 

These  Certificates  shall  be  negotiated  only 
among  the  Associated  Banks,  and  shall  be  re- 
ceived by  them  in  payment  of  balances  at  the 
Clearing  House: 

These  certificates  may  also  be  deposited  with  the 
Clearing  House  Committee  under  the  provisions 
of  Article  9,  but  under  no  circumstances  shall 
any  bank  deliver  these  certificates  to  any  person 
or  institution  not  a member  of  the  Association. 


The  coin  thus  placed  in  special  deposit  is  to  be 
the  absolute  property  of  such  of  the  Associated 
Banks  as  shall,  for  the  time,  be  the  holders  of  the 
Certificates,  and  is  to  be  held  by  the  depositary 
subject  to  withdrawal  on  presentation  of  the  prop- 
erly indorsed  certificates,  at  any  time  during  bank- 
ing hours. 

Art.  1 4,  The  expenses  of  the  Clearing  House  for 
printing  for  the  several  Banks  shall  be  apportioned 
equally;  the  other  expenses  shall  be  borne  and 
paid  by  the  several  Banks  belonging  to  the  Asso- 
ciation, according  to  capital,  as  follows  : — 

Banks  having  capitals  of  less  than  $500,000 
shall  pay  $100  each,  annually. 

Banks  having  capitals  of  $500,000,  and  less 
than  $1,000,000,  shall  pay  $200  each,  annually. 

Banks  having  capitals  of  $1,000,000  and  up- 
wards shall  pay  $300  each,  annually. 

And  in  the  same  proportion  if  more  funds  be- 
come necessary. 

Art.  15.  Application  for  membership  in  this 
Association  must  be  made  to  the  Clearing  House 
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Committee ; upon  a favorable  report  of  the  Com- 
mittee to  a meeting  of  the  Association,  the  appli- 
cant may  be  admitted  to  membership  on  a vote, 
by  ballot,  of  three-fourths  of  the  members  of 
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the  Association,  and  by  payment  of  an  admis- 
sion fee  of  ten  thousand  dollars  ($10,000),  and 
certifying  assent  to  these  Articles  in  the  manner 
prescribed  in  Article  18. 

Any  member  failing  to  take  part  in  the  daily 
Exchanges  for  a period  of  thirty  days  shall  forfeit 
all  rights  of  membership,  but  may  be  reinstated 
at  a Stated  Meeting  or  at  a meeting  called  for  the 
purpose,  on  a vote  by  ballot,  of  three-fourths  of 
the  members  of  the  xAssociation,  and  upon  pay- 
ment of  such  penalty  as  may  then  be  imposed. 

Art.  16.  Rules  not  inconsistent  with  this  Con- 
stitution may  be  adopted,  amended,  or  repealed 
by  the  Association,  at  any  Stated  Meeting,  or  a 
meeting  called  for  the  purpose. 

Art.  17.  Amendments  of  these  Articles  of  Asso- 
ciation may  be  proposed  at  any  Stated  Meeting  of 
the  Association,  or  at  a Special  Meeting  called 
for  the  purpose,  and  if  approved  not  earlier  than 
thirty  days  thereafter  at  a Stated  or  Special  Meet- 
ing by  the  vote  of  a majority  of  the  members  of 
the  Association,  shall  be  submitted  to  the  Banks 
for  adoption  under  provisions  of  Article  18. 

Art.  18.  These  Articles  of  Association,  and  any 
amendments  thereto,  shall  be  submitted  to  the 
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respective  Boards  of  Directors  of  the  several 
Banks,  members  of  this  Association,  and  when 
adopted  by  a majority  of  the  whole  number  shall 
be  deemed  and  taken  to  be  in  full  force  and 
operation  ; a copy  of  the  resolution  of  the  Board 
assenting  thereto,  certified  by  the  Cashier  with 
the  seal  of  the  Bank,  shall  be  deposited  with  the 
Secretary  of  the  Association. 
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Clearing  House  Association  of 
THE  Banks  of  Philadelphia. 


RULE  I. 

The  Stated  Meetings  of  the  Association  shall 
be  held  on  the  first  Monday,  or,  if  that  be  a holi- 
day, then  on  the  second  Monday  in  January, 
April  and  October,  at  twelve  o’clock,  noon. 
Each  Bank  not  represented  at  any  meeting  of 
the  Association  shall  be  fined  one  dollar,  to  be 
paid  to  the  Manager. 

RULE  II. 

Each  Bank  shall  have  a recognized  number  in 
the  Association  to  be  used  for  Clearing  House 
purposes  as  may  be  required. 

RULE  III. 

The  Morning  Exchange  shall  be  confined  to 
items  that  were  received  on  the  previous  business 
day  : 
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The  Runners’  Exchange  shall  be  confined  to 
Notes,  Acceptances,  and  Checks  payable  on  the 
day  of  the  exchange : 

Provided,  That  items  payable  upon  half  holidays 
may  be  included  in  the  Morning  Exchange  of 
such  days. 

No  return  items,  or  Items  in  dispute,  shall  be 
put  Into  the  packages,  unless  notice  thereof  be 
previously  given. 

No  Bank,  member  of  the  Association,  shall 
pay  or  redeem  through  the  Exchanges  any  other 
items  than  those  properly  payable  at  its  own 
counter. 

RULE  IV. 

The  Exchanges  shall  be  made  in  packages  se- 
curely fastened  with  wax  bearing  Impress  of  the 
name  of  the  sending  Bank,  and  the  amounts  stated 
thereon,  in  ink  or  indelible  pencil,  shall  be  the  basis 
of  settlement.  These  packages,  with  the  seals  un- 
broken, shall  be  delivered  by  the  Messengers  of 
the  several  Banks  to  their  respective  institutions ; 
otherwise  no  responsibility  shall  attach  to  the 
sender. 

Amounts  stated  on  packages  shall  be  admitted 
correct  unless  Receiving  Banks  report  errors  in 
Morning  Exchange  before  noon,  and  errors  in 
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Runners’  Exchange  before  two  o’clock  P.  M.  of 
same  day,  or  before  twelve  and  a half  o’clock 
P.  M.  on  half  holidays. 

RULE  V. 

Errors  in  the  Exchanges,  and  claims  arising 
from  the  return  of  checks,  or  from  any  other 
cause,  are  to  be  adjusted  directly  between  the 
Banks  which  are  parties  to  them,  and  not  through 
the  Exchanges,  the  Association  being  in  no  way 
responsible  in  respect  to  them. 

In  case  of  errors  in  the  Exchanges  which  cannot 
be  traced  to  the  Bank  or  Banks  causing  such 
errors,  it  shall  be  the  duty  of  every  Bank  settling 
over  to  report  the  same  to  the  Manager. 

RULE  VI. 

Items  received  in  the  Morning  Exchange,  when 
not  good  or  informal,  must  be  returned  to  the 
Bank  from  which  they  were  received  before  twelve 
o’clock  of  the  same  day,  or  through  the  Runners’ 
Exchange,  after  giving  notice : Provided,  That  on 
half  holidays  they  may  be  returned  through  the 
Runners’  Exchange  without  notice. 

Should  the  Bank  upon  which  the  claim  is  made 
have  received,  in  the  Morning  Exchange,  any  items 
based  upon  the  payment  of  those  so  returned, 
such  Bank  shall  have  the  right  to  return  them  at 
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any  time  before  one  o’clock,  accompanied  by  a 
statement  of  the  facts. 

Items  received  In  the  Runners’  Exchange,  when 
not  good  or  informal,  must  be  returned  to  the 
Bank  from  which  they  were  received  before  three 
o’clock  of  the  same  day,  unless  notice  is  given  be- 
fore THREE  o’clock  by  telegraph  or  telephone,  when 
return  may  be  made  not  later  than  three  and 
A HALF  o’clock: 

Provided,  That  items  received  in  the  Runners’ 
Exchange  on  half  holidays,  when  not  good  or 
informal,  may  be  returned  In  the  next  Morning 
Exchange,  after  giving  notice  by  telegraph  or 
telephone,  before  twelve  and  a half  o clock,  first 
duly  protesting  such  items  upon  request. 

Any  items  returned  mutilated  are  to  be  re- 
ceived at  the  risk  of  the  Bank  returning  them, 
should  the  depositor  or  correspondent  object  to 
the  mutilation. 

RULE  VII. 

Reclamation  for  Items  not  good.  Informal,  or 
missent  may  be  made  in  lawful  money,  author- 
ized certificates,  or  Clearing  House  Due  Bills,  at 

the  option  of  the  claimant. 

Any  missent  items  shall,  upon  notice,  be  sent 
for  and  promptly  redeemed  by  the  sending 
Bank— otherwise,  the  receiving  Bank  may  return 
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it  in  the  next  Exchange  or  present  it  for  payment 
to  the  Bank  on  which  it  is  drawn,  without  re- 
course to  the  said  receiving  Bank, 

In  case  of  the  refusal  or  inability  of  any  bank 
to  promptly  refund  the  amount  of  any  item  not 
good,  informal,  or  missent,  the  Bank  holding  such 
item  may  make  report  to  the  Manager,  and  it 
shall  be  his  duty,  with  the  approval  of  any  two 
members  of  the  Clearing  House  Committee,  to 
take  from  the  settling  sheets  of  both  Banks  the 
amount  so  reported,  and  adjust  the  Clearing 
House  statement  accordingly:  Provided,  That 
notice  be  given  to  the  Manager  before  noon  of 
the  same  day,  or  before  eleven  o’clock  A.  M.  if 
it  be  a half  holiday. 

RULE  VIII. 

The  Clearing  House  Committee  shall  appoint 
the  times  when  deliveries  or  exchanges  will  be 
made  of  Collateral  Securities  deposited  under  the 
provisions  of  Article  9 of  the  Constitution,  or 
for  any  other  purpose. 

Bills  receivable  deposited  as  such  security  shall 
in  no  case  be  received  at  more  than  seventy-five 
per  cent,  of  their  face  value,  unless  accompanied 
by  collateral  security  of  greater  value,  when,  in 
the  discretion  of  the  Committee,  such  bills  may 
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be  received  to  an  amount  not  exceeding  their  face 
value. 

It  shall  be  the  privilege  of  each  Bank  to  ex- 
amine, twice  a year,  or  oftener  at  its  option,  the 
securities  in  the  custody  of  the  Clearing  House 
Committee,  deposited  by  it  as  collateral  security, 
agreeably  to  the  requirements  of  Article  9,  to 
compare  the  same  with  the  receipt  given  by  the 
Committee,  and,  if  found  correct,  to  execute  to 
the  Committee,  a Certificate  setting  forth  the  dif- 
ferent kinds  and  amounts  thereof,  and  that  the 
same  are  in  the  possession  and  custody  of  the 
Committee  at  the  date  of  such  Certificate.  Such 
examination  may  be  made  by  an  Officer  of  such 
Bank,  or  by  a Committee  of  Directors  duly  ap- 
pointed for  the  purpose. 

RULE  IX. 

The  Manager  of  the  Clearing  House  is  in- 
structed to  receive  the  certificates  issued  by  the 
Assistant  Treasurer  of  the  United  States  for 
Clearing  House  purposes,  under  any  Act  of  Con- 
gress, as  well  as  the  certificates  issued  by  the 
Clearino-  House  Association,  in  settlement  of  bal- 

o 

ances  due  in  the  Morning  Exchange;  said  Treas- 
ury Certificates  to  be  indorsed : “Pay  to  the  order 
only  of  a Bank,  member  of  The  Clearing  House 
Association  of  the  Banks  of  Philadelphia.” 
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RULE  X. 

It  shall  be  the  duty  of  the  Manager  to  impose 
and  collect  the  fines  referred  to  in  Article  7 of  the 
Constitution,  agreeably  to  the  following 

SCALE: 

All  errors  in  settlements. 

Morning  Exchange,  each  one  dollar. 

Runners’  Exchange,  each  fifty  cents. 

Disorderly  conduct  of  Bank  Clerks  or  Messen-  « 

gers  at  Clearing  House,  each  offense  one  dollar. 

Failure  to  attend  Exchanges  punctually,  each 
offense  one  dollar. 

Failure  to  pay  debtor  balances  by  noon,  or  on 
half  holidays  by  eleven  o’clock  A.  M.,  each  two 
dollars. 

RULE  XI. 

Clearing  House  Due  Bills,  of  such  form  as  may 
be  prescribed  by  the  Association,  may  be  issued 
by  the  Banks  in  payment  of  items  and  in  settle-  r 

ment  of  fractional  balances  in  the  Exchanges. 

These  Due  Bills  shall  be  used  only  on  the  day 
of  issue,  and  shall  be  payable  only  in  the  Ex- 
changes through  the  Clearing  House  the  day 
after  issue. 

Banks  in  issuing-  Due  Bills  shall  insert  the  name 
or  Clearing  House  number  of  the  Bank  through 
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whose  Exchange  they  are  to  be  cleared ; if  name 
is  not  known,  they  shall  be  Issued  to  “Banks. 

Banks  shall  give  these  Due  Bills  to  the  other 
Banks  upon  demand  in  payment  of  Items  at  their- 
counters  when  the  amount  exceeds  f,ioo. 

Banks  shall  furnish  to  each  other  and  to  the 
Manager  of  the  Clearing  House  the  names  and 
signatures  of  all  persons  authorized  to  sign  or 
countersign  Clearing  House  Due  Bills. 

RULE  XII. 

The  Clearing  House  Due  Bills  issued  by  the 
Banks  must  be  printed  agreeably  to  the  following 
form,  upon  paper  adopted  by  the  Association : — 

No.  Clearing  House  Due  Bill. 


BANK. 


Philadelphia., 


igo  . 


Q 

U 

o 

NH 

in 

oC 

u 

H 
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Due  by Bank, 

To 


Thousand 

Hundred  a?id ^Dollars. 

This  Due  Bill  is  valid  only  when  signed  by  one,  and 
countersigned  by  another  authorized  person,  and^  is 
payable  only  in  the  Exchanges  through  the  Clearing 
House  the  day  after  issue. 


S 


100 


Teller. 
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RULE  XIII. 

The  Associated  Banks  shall  confidentially  report 
at  once,  to  each  other,  the  names  and  addresses  of 
persons  whose  accounts  they  have  closed  on  ac- 
count of  overdrawing,  depositing  worthless  Checks, 
or  otherwise  defrauding  them. 

RULE  XIV. 

The  statements  required  to  be  published  in 
Philadelphia  shall  be  inserted  in  the  North  Amer- 
ican newspaper. 

RULE  XV. 

Each  Bank  shall  furnish  on  Mondays  before 
NOON  to  the  Manager,  for  publication,  a statement 
of  its  average  condition  for  the  previous  week, 
after  deducting  the  daily  Exchanges  from  the 
gross  figures  of  the  preceding  day. 

To  each  statement  shall  be  appended  the  state 
of  the  account  of  the  Bank  with  New  York  on 
day  of  report. 

These  statements  to  be  certified  by  President, 
Cashier,  or  Assistant  Cashier. 

Each  Bank  shall  also  furnish  a daily  statement 
to  the  Manager,  but  not  for  publication,  certified 
by  the  General  Bookkeeper.  Such  statement  is 
to  be  made  before  the  commencement  of  busi- 
ness and  sent  to  the  Clearing  House  with  the 
Morning  Exchanges. 
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. f RULE  XVI. 

The  system  or  practice  of  certifying  Checks 
should  be  discouraged,  and  adopted  only  in  ex- 
treme cases. 

The  certification  of  a Check  by  the  Cashier, 
President,  or  Vice-President  shall  be  a sufficient 
acknowledgment  of  the  liability  of  the  Bank  from 
which  it  is  issued.  In  case  any  Bank  wishes  to 
give  the  power  to  issue  Certified  Checks  to  any 
T ♦ other  person,  notice  thereof  properly  attested 

shall  be  sent  to  the  other  Banks  and  to  the  Man- 
ager of  the  Clearing  House,  with  the  signature 
of  the  person  authorized  to  certify. 

RULE  XVII. 

All  items  sent  by  members  of  this  Association 
through  the  Exchanges  must  be  stamped  with  an 
official  stamp,  having  thereon  the  number  of  the 
Bank  in  the  Association,  and  the  words  “Re- 
> ceived  payment  through  the  Clearing  House;” 

said  stamp  shall  be  considered  a guarantee  for 
all  previous  indorsements,  whether  written  or 
stamped ; Provided,  That  such  official  stamp  shall 
not  be  construed  as  supplying  or  guaranteeing  to 
supply  a missing  indorsement. 

No  other  stamp  than  the  one  above  mentioned 
shall  be  used  by  any  of  the  Banks,  and  the  follow- 
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ing  resolution  adopted  by  each  Board  of  Directors, 
attested  by  the  Cashier,  with  the  seal  of  the 
Bank,  must  be  furnished  to  the  several  members 
and  the  Secretary  of  the  Association : — 

Bank, 

Philadelphia, 

At  a Stated  Meeting  of  the  Board  of  Directors,  held  this 
day,  the  following  resolution  was  adopted  : — 

Resolved,  That  the  Officers  of  this  Bank  be  and  are 
hereby  authorized  to  use  a suitable  stamp  for  stamping  all 
items  sent  through  the  Exchanges,  and  this  Bank  hereby 
holds  itself  responsible  for  all  items  so  stamped  and  sent, 
as  fully  as  if  its  indorsement  were  written. 

In  compliance  with  the  above,  after  this  notice,  all  items 
sent  you  through  the  Exchanges  will  be  stamped  thus  : — 

(Stamp. ) 

Provided,  That  such  official  stamp  shall  not  be  construed 
as  supplying  or  guaranteeing  to  supply  a missing  indorse- 
ment. 

[seal]  Cashier. 

“On  and  after  the  Eirst  day  of  July,  1896,  members  of 
this  Association  shall  not  send  through  the  Exchanges  any 
item  having  thereon  any  qualified  or  restrictive  endorse- 
ment, such  as  ‘ for  collection’ ; or  ‘ for  account  of  ’ ; or  words 
of  similar  import,  unless  all  endorsements  thereon  are 
guaranteed  by  the  member  of  the  Association  sending 
such  item  ; and  the  official  stamp  of  the  Bank  sending 
such  item  endorsed  thereon  shall  be  considered  as  such 
guarantee.  ’ ’ 


RULE  XVIII. 

A printed  card  and  notice  shall  be  prepared  and 
placed  in  all  Bank  Books,  giving  such  advice  and 
sucro^estions  to  Depositors,  in  reference  to  the 
transaction  of  business  with  the  Banks,  as  shall, 
without  material  inconvenience,  measurably  secure 
all  parties  from  counterfeiting,  forgery,  and  fraud, 
viz. : — 

CARD. 

You  ARE  Requested  to  make  your  Deposits  in 
THE  Bank  AS  EARLY  IN  THE  DAY  AS  YOU  CON- 
VENIENTLY CAN. 

It  is  recommended,  for  your  safety  and  protection,  that 
you  have  ONE  PARTICULAR  PERSON  to  transact 
your  business  at  the  Bank,  who  shall  be  competent  to 
understand  and  properly  attend  to  any  matters  intrusted 
to  him : 

That  you  write  or  stamp,  OVER  YOUR  INDORSE- 
MENT, upon  all  checks  which  you  send  to  be  deposited 
to  your  credit  in  Bank,  the  words  “PAY  TO  THE 

ORDER  OF  ( ) NATIONAL  BANK,’’ 

which  will  prevent  their  being  used  for  any  other  purpose. 

It  is  recommended,  that  you  keep  a regular  Check  Book 
and  not  suffer  it  to  be  seen  or  examined  by  those  who  have 
no  right  so  to  do — that  you  do  not  draw  a check  upon  the 
Bank  unless  it  be  taken  from  YOUR  OWN  CHECK 
BOOK. 

DO  NOT  GIVE  YOUR  CHECKS  TO  STRANGERS. 

In  case  you  should  have  a form  of  check  engraved  or 
printed  for  your  own  special  use,  it  is  recommended  that 
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you  carefully  keep  the  engraved  plate  in  your  own  custody, 
and  see  that  you  obtain  EVERY  IMPRESSION  of  the 
r.  check  which  is  made  from  the  plate  or  the  types.  Have 

^ all  such  checks  printed  on  safety  paper. 

I It  is  desired  that  all  your  checks  for  large  amounts 

^ should  be  presented  for  payment  by  a person  known  to  the 

Paying  Teller  or  the  Officers  of  the  Bank. 

It  is  particularly  requested,  in  case  you  desire  to  preserve 
your  cayicelled  checks,  that  you  will  immediately  deface  or 
I mutilate  your  signatures,  in  such  manner  as  will  prevent 

j their  being  copied ; and  that,  afterwards,  you  will  put  the 

i checks  away  so  that  no  one  else  can  get  possession  of 

them. 

(©“Attention  to  these  recommendations  and  suggestions 
will  go  far  to  secure  YOU  and  THE  BANK  from  ERRORS 
j and  LOSSES. 

^ NOTICE. 

I 

In  conformity  with  the  rules  adopted  by  ALL  THE 
; BANKS  OF  THIS  CITY,  members  of  the  Clearing  House  ‘ 

* Association,  you  are  hereby  notified  that  you  are  held  re- 

I sponsible  as  indorser  for  the  non-payment  of  all  CHECKS 

' upon  other  Banks  of  this  city,  members  of  said  Association, 

: deposited  by  you  as  CASH  in  this  Bank,  until  the  close  of 

the  business  day  next  succeeding  that  on  which  such 
checks  are  deposited  ; this  Bank  receiving  such  checks 
ONLY  FOR  COLLECTION  on  your  account  through  the 
Exchanges  at  the  Clearing  House. 

Checks,  Drafts,  Notes,  Acceptances,  and  other  items, 
i not  payable  in  this  city,  are  received  and  forwarded  for 

I collection  at  Depositor’s  risk  only,  UNTIL  WE  HAVE 

RECEIVED  FINAL  ACTUAL  PAYMENT. 

» 
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^ ^ RULE  XIX. 

Banks  are  recommended  not  to  pay  any  items 
presented  at  their  counters,  except  to  some  per- 
son known  to  the  Bank  to  be  the  proper  person 
to  receive  payment  therefor. 

For  adoption,  amendment  or  repeal  of  rules, 
see  Article  16  of  Constitution,  viz  : — 


“Rules  not  inconsistent  with  this  Constitution  may  be 
adopted,  amended,  or  repealed  by  the  Association,  at  any 
Stated  Meeting,  or  a meeting  called  for  the  purpose. 


APPENDIX. 


Law  Abolishing  Days  of  Grace. 


AN  ACT 

To  abolish  days  of  grace  on  promissory  notes,  drafts,  et  cetera,  and  to 
determine  when  such  obligations  maturing  on  Sunday  or  on  legal  holi- 
days or  half  holidays  shall  become  due. 

Section  i.  Be  it  enacted^  &c.,  That  on  all  notes,  drafts, 
checks,  acceptances,  bills  of  exchange,  bonds,  or  other 
evidences  of  indebtedness,  made,  drawn,  or  accepted  by 
any  person  or  corporation  after  this  Act  shall  take  effect, 
and  in  which  there  is  no  expressed  stipulations  to  the  con- 
trary, no  grace,  according  to  the  custom  of  merchants, 
shall  be  allowed,  but  the  same  shall  be  due  and  payable 
as  therein  expressed  without  grace. 

Sec.  2.  That  all  such  notes,  drafts,  bills  of  exchange, 
checks,  or  other  paper  falling  due  on  Sunday,  or  a legal 
holiday  or  day  observed  as  such  or  any  half  holiday,  shall 
be  deemed  to  be  due  on  the  next  secular  business  day 
thereafter  ; Provided,  however,  That  all  such  notes,  bills  of 
exchange,  drafts,  checks,  et  cetera,  shall  not  be  protested 
on  any  Saturday,  but  must  be  protested  on  the  next  secu- 
lar or  business  day. 

Sec.  3.  All  laws  inconsistent  herewith  are  hereby  repealed. 
Sec.  4.  This  act  shall  take  effect  and  be  in  force  on  the 
first  day  of  January,  one  thousand  eight  hundred  and 
ninety-six. 

Approved  June  i8th,  1895. 
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ADDITIONAL  APPENDIX. 


Pennsylvania  Half  Holiday  and  Holiday  Law. 


AN  ACT 

To  amend  an  act  entitled  “ An  act  designating  the  days  and  half  days  to 
be  observed  as  legal  holidays  and  for  the  payment,  acceptance  and  pro- 
testing of  bills,  notes,  drafts,  checks  and  other  negotiable  paper  on  such 
days,”  approved  the  thirty-first  day  of  May,  Anno  Domini  one  thousand 
eight  hundred  and  ninety-three,  and  further  designating  the  days  and 
half  days  to  be  ob-served  as  legal  holidays. 

Section  i.  Be  it  enacted  by  the  Senate  and  House  of 
Representatives  of  the  Commonwealth  of  Pennsylvania  in 
General  Assembly  met  and  it  is  hereby  enacted  by  the 
authority  of  the  same : That  the  following  days  and  half 
days,  namely,  the  first  day  of  January,  commonly  called 
New  Year’s  day,  the  twelfth  day  of  February,  known 
as  Lincoln’s  birthday,  the  third  Tuesday  of  February, 
Election  day,  the  twenty-second  day  of  February,  known 
as  Washington’s  birthday.  Good  Friday,  the  thirtieth 
day  of  May,  known  as  Memorial  day,  the  Fourth  of 
July,  called  Independence  day,  the  first  Monday  of  Sep- 
tember, known  as  Labor  day,  the  first  Tuesday  after  the 
first  Monday  in  November,  Election  day,  the  twenty- 
fifth  day  of  December,  known  as  Christmas  day,  and 
every  Saturday  after  twelve  o’clock,  noon,  until  twelve 
o’clock  midnight,  each  of  which  Saturdays  is  hereby 
designated  a half  holiday,  and  any  day  appointed  or 

(37) 
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recommended  by  the  Governor  of  this  State  or  of  the 
President  of  the  United  States  as  a day  of  thanksgiving 
or  fasting  and  prayer  or  other  religious  observance,  shall 
for  all  purposes  whatever  as  regards  the  presenting  for 
payment  or  acceptance  and  as  regards  the  protesting  and 
giving  notice  of  the  dishonor  of  bills  of  exchange,  checks, 
drafts  and  promissory  notes  made  after  the  passage  of 
this  act  be  treated  and  considered  as  the  first  day  of  the 
week  commonly  called  Sunday,  and  as  public  holidays 
and  half  holidays  ; and  all  such  bills,  checks,  drafts  and 
notes  otherwise,  presentable  for  acceptance  or  payment 
on  any  of  the  said  days  shall  be  deemed  to  be  payable 
and  be  presentable  for  acceptance  or  payment  on  the 
secular  or  business  day  next  succeeding  such  holiday  or 
half  holiday,  except  checks,  drafts,  bills  of  exchange  and 
promissory  notes,  payable  at  sight  or  on  demand  which 
would  otherwise  be  payable  on  any  half  holiday  Satur- 
day shall  be  deemed  to  be  payable  at  or  before  twelve 
o’clock,  noon,  of  such  half  holiday  ; Provided,  however, 
That  for  the  purpose  of  protesting  or  otherwise  holding 
liable  any  party  to  any  bill  of  exchange,  check,  draft  or 
promissory  note,  and  which  shall  not  have  been  paid  be- 
fore twelve  o’clock  noon,  of  any  Saturday  designated  a 
half  holiday  as  aforesaid,  a demand  for  acceptance  or  pay- 
ment thereof  shall  not  be  made  and  notice  of  protest  or 
dishonor  thereof  shall  not  be  given  until  the  next  suc- 
ceeding secular  or  business  day  ; And  provided  further. 
That  when  any  person,  firm,  corporation  or  company 
shall  on  any  Saturday  designated  a half  holiday  receive 
for  collection  any  check,  bill  of  exchange,  draft  or  promis- 
sory note  such  person,  firm,  corporation  or  company  shall 
not  be  deemed  guilty  of  any  neglect  or  omission  of  duty,  • 
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0.  nor  incur  any  liability  in  not  presenting  for  payment  or 

acceptance  or  collection  such  check,  bill  of  exchange, 
draft  or  promissory  note  on  that  day  ; And  provided 
further.  That  in  construing  this  section  every  Saturday 
designated  a half  holiday  shall  until  twelve  o’clock,  noon, 
be  deemed  a secular  or  business  day  and  the  days  and 
half  holidays  aforesaid  so  designated  as  holidays  and 
half  holidays  shall  be  considered  as  public  holidays  and 
half  holidays  for  all  purposes  whatsoever  as  regards 
the  transaction  of  business  ; And  provided  further,  That 
nothing  herein  contained  shall  be  construed  to  prevent 
^ or  invalidate  the  entry,  issuance,  service  or  execution  of 

any  writ,  summons,  confession  of  judgment  or  other  legal 
process  whatever  on  any  of  the  holidays  or  half  holidays 
herein  designated  as  holidays  ; nor  to  prevent  any  bank 
from  keeping  its  doors  open  or  transacting  its  business 
on  any  of  the  said  Saturday  afternoons,  if  by  a vote  of  its 
directors  it  shall  elect  to  do  so. 

Sec.  2.  Whenever  the  first  day  of  January,  the  twelfth 
day  of  February,  the  twenty-second  day  of  February,  the 
thirtieth  day  of  May,  the  fourth  day  of  July  or  the  twenty- 
fifth  day  of  December  shall  any  of  them  occur  on  Sun- 
day, the  following  day,  Monday,  shall  be  deemed  and 
, declared  a public  holiday.  All  bills  of  exchange,  checks, 

drafts  or  promissory  notes  falling  due  on  any  of  the  Mon- 
days so  observed  as  holidays  shall  be  due  and  payable 
on  the  next  succeeding  secular  or  business  day  ; and  all 
Mondays  so  observed  as  holidays  shall  for  all  purposes 
whatever  as  regards  the  presenting  for  payment  or  accept- 
ance and  as  regards  the  protesting  and  giving  notice  of 
the  dishonor  of  bills  of  exchange,  checks,  drafts  and 
promissory  notes  made  after  the  passage  of  this  act  be 
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treated  and  considered  as  if  the  first  day  of  the  week, 
commonly  called  Sunday. 

Sec.  3.  All  bills  of  exchange,  checks,  drafts  and  prom- 
issory notes  made  after  the  passage  of  this  act,  which  by 
the  terms  thereof  shall  be  payable  on  the  first  day  of  the 
week,  commonly  called  Sunday,  shall  be  deemed  to  be 
and  shall  be  payable  on  the  next  succ(^eding  secular  or 

business  day. 

Sec.  4.  That  all  the  days  and  half  days  herein  desig- 
nated as  legal  holidays  shall  be  regarded  as  secular  or 
business  days  for  all  other  purposes  than  those  mentioned 

in  this  act.  « 

Approved  June  23,  1897. 
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